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• The demand schedule refers to a table depicting

the demand in quantity terms for goods or

services at varying price levels.

• A demand schedule is a list of prices and

quantities.

• It was introduced by Alfred Marshall.

• A demand schedule states the relation between
price and quantity demanded.

DEMAND SCHEDULE



Demand Schedule is a statement in the
form of a table that shows the different
quantities in demand at different prices.

There are two types of Demand Schedules:

1. Individual Demand Schedule
2. Market Demand Schedule

Demand Schedule



Market Demand Schedule



• The demand curve is a graphical representation of the

demand schedule.

• The demand schedule, which is plotted on a diagram to

derive the demand curve, shows a definite relationship

between the quantity of a commodity demanded and its

market price. Demand curve illustrates the law of demand.

• As the quantity and price are inversely related the demand

curve of a commodity slopes downward from left to right.

DEMAND CURVE 
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Linear demand equation / function

Q = a – bP

• a is a constant (determined by non-price factors)
• P is the price of the product
• b = Slope of demand curve
• The negative sign is because of the inverse 

relationship between price and quantity 
demanded (Law of demand)



Substitute Goods
Substitute goods are two alternative goods that

could be used for the same purpose.

▪ Substitutes present the consumer with

alternative choices. Example: Tea & Coffee

▪ If the price of one good increases, then demand

for the substitute is likely to rise.

▪ Therefore, substitutes have a positive cross

elasticity of demand.

https://www.economicshelp.org/microessays/equilibrium/cross-elasticity-demand/




Complementary Goods



Complementary Goods

Complementary goods are products which are used together.

Examples

•DVD player and DVD disks to play in it.

•Tennis balls and tennis rackets.

•Petrol and car.

Complementary goods will have a negative cross

elasticity of demand. If the price of one good increases,
demand for both complementary goods will fall.

https://www.economicshelp.org/microessays/equilibrium/cross-elasticity-demand/


• The law of demand expresses a relationship
between the quantity demanded and its price.

• Law of demand expresses an inverse relation
between price and demand.

• The law refers to the direction in which
quantity demanded changes with a change in
price.

LAW OF DEMAND 



LAW OF DEMAND - MARSHALL’S DEFINITION 

“The amount demanded increases

with a fall in price, and

diminishes with a rise in price”.

- Alfred Marshall



Assumptions of the Law of Demand

1. There is no change in the tastes and preferences of the 

consumer;

2. The income of the consumer remains constant;

3. There is no change in customs;

4. There should not be any substitutes of the commodity;

5. There should not be any change in the prices of other 

products;

6. The habits of the consumers should remain unchanged. 



Qx = ƒ(Px)

The quantity demanded of a commodity is a function of the price

of the good, holding constant the other (proximate) determinants

of demand.

Qx = ƒ(Px, Pa, Pb, Pc…..Pn, Y, S, T)

DEMAND FUNCTION


